Third Taxing District

2 Second Street
East Norwalk, CT 06855

Tel: (203) 866-9271
Fax: (203) 866-9856

Third Taxing District of the City of Norwalk
Commission Meeting
Monday, March 6, 2017 at 7:00 p.m.
At the Third Taxing District Office, 2 Second Street, East Norwalk, CT

1. Public Comment (15 Minute Limit)

2. Donation Request — Animal Nation Norwalk/Fairfield Police K-9 Units (Pgs. 1-2)

3. Review of Walk Bridge Comments with Parsons Brinckerhoff (Pgs. 3-4)

4. TTD Involvement in East Norwalk Community Forum on East Avenue
improvements

5. Final Preparations for Annual Meeting

6. Minutes of Meeting —February 20, 2017 Regular Meeting- A/R (Pgs. 5-10)

7. Discussion/Analysis of Financial Statements/Key Performance Indicators (Pgs. 11-16)

8. General Manager’s Report (Pg. 17)

9. Project Summary

10. Adjourn

*A/R — Action Required/See Attached Motion

Agenda backup material is available at the TTD office, www.ttd.gov and will be available at the
meeting.
M:\Shared\ Commission Meeting Information\Agenda 3-6-17.doc

District Commissioners

David L. Brown 203-866-8099 Chairman James Smith 203-866-9271 General Manager
Charles L. Yost 203-853-0837 Commissioner Ron Scofield 203-866-9271 Assistant General Manager
Debora Goldstein 203-252-7214 Commissioner Michael Intrieri 203-866-3001 Treasurer



Third Taxing District
2 Second Street

East Norwalk, CT 06855
Tel: {203) 8686-9271

Fax: (203} B56-98586

Podgpyiagour Hesybacngd™

Third Taxing District Application for Contribution from District Funds

This completed application will be reviewed for eligibility by District Staff and for approval by the Third Taxing District
... Commission, All information will be subject to review and dissemination under the state’s FOI regulations for public records.

Overview

e District funds are maintained from the proceeds (when available) of the Third Taxing Distriet Electric Department
under & budget that is approved by the electors of the District at the anmial meeting,

e Distributions from the District funds are itended to primeriiy benefit residents, businesses and rate-payers of the
Third Taxing District.

e District funds are not intended to help with individual financial hardship requests, except as administered Twough a
designated agency funded for that purpose.

¢ Decigions regarding fund dishursements are dependent upon timely, properly documented requests that meet the
requirerments of the “Third Taxing District Policy on Contributions frop District Funds™ and any applicable governing

documents.
e All determinations made by the Commission shall be final and binding, and shall be made by the Commission in its
sole discretion. .
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Attestation {check boxes)

Quglified )
L attest that my organization meets the stated requirements for a contribution from District funds and that this request is

made to primaily benefit residents, businesses or rate-payers of the District.

No Conflict

'ﬁ? attest that neither my organization, nor any individual associated with this request, represents a contlict of interest for any
of the Commissioners, the Treasurer, the Distriet Clerk or any of the employess of the Elecizic Depariment.

Should your request be approved, will you consent to be publicized? v N O

By signing below, I verify that I understand the purpose of the Third Taxing District Funds and fhe fequirstnents for
contributions from these funds. Iverify that the information provided in this application is trus to the best of my knowledgs,

Sjnafyre i aptherized representative: Date

&l
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for more information or to purchase tickets contact
Sue Gabriele (203) 984-3169 / Janice Duffy (203) 767-5787
or visit www.animalnation.org/events

Text Listing in the Event Program Booklet

Y4 Page Ad in the Event Program Booklet

2 Individual Event Tickets
Y Page Ad in the Event Program Booklet

ik Bl B i
Gold Sponsor

4 individual Event Tickets
1 Full Page Ad in the Event Program Booklet

1 Reserved Table (10 Individual Event Tickets)
1 Full Page Ad in the Event Program Booklet

Presenting Sponsor

2 Reserved Tables (20 individual Event Tickets)
1 Full Page Ad - Inside Front or Back Cover
Logo/Name Displayed in All Event Communication, Marketing




Third Taxing District
2 Second Street
East Norwalk, CT 06855

' : Tel: (203) 866-9271
Powering Your Neighborhood™ Fax: (203) 866-9856

Statement of Position of the Third Taxing District
Walk Bridge Public Hearing ~ November 17" 2016

The Connecticut Department of Transportation (CDOT), over the course of the past two years has
developed a plan to replace the Walk Bridge, which inciuded multiple meetings with "stake-holders”. In the
Environmental Assessment/Section 4(f) Evaluation/Environmental impact Evaluation dated August 2016,
the report lists 14 benefits of the preferred bridge design, 28 environmental impacts and 24 mitigations and
commitments.

It should be noted that the residents and businesses of the Third Taxing District of the City of Norwalk,
which comprise the neighborhood of East Norwalk were not collectively considered as stake-holders,
though the TTD was consulted as a utility that must coordinate on construction.

As a result of this, impacts on the abutting properties impacted by property takings and easements have
received a lot of attention, which is only part of the story impacting the East Norwalk community.

Taking the elements listed in CDOT, here are things it should have considered:

Rail Traffic: Rail traffic for the Northeast corridor is extremely important, and all mitigation and improvement
discussions revolve around this need; however, there has been scant attention paid to improving frequency
of service specific to East and South Norwalk stations after the project is done—communities that will be
suffering long term changes and all of the pain and disruption of this project.

Marine Traffic: Straightening the channel and increasing horizontal and vertical clearances will have the
effect of improving marine traffic as it exists today. There has been no discussion of what future marine
traffic needs might be as a result of these changes, which a two-span redundancy would not resolve with a
failure to open one of the spans. '

Traffic, Transit and Parking: These are discussed only in terms of impacts and mitigation for this project.
The report wholly fails to address any benefits of the bridge, such as reducing highway congestion due to
increased ridership as a result of improved service to our community.

Socioeconomics: Benefits are discussed solely in terms of temporary construction jobs in connection with
the project, and benefits to the Northeast corridor from improved rail service. Impacts are discussed only in
the context of the abutting property owners, needs for easements, and the loss of property taxes to the City
of Norwalk. Mitigation is limited only to assisting abutting property owners subject to easements. This utterly
fails to address the impacts of losing a historical structure, the long-term maintenance costs of proposed
infrastructure changes (such as placing electric feeds underground, demolishing the Maritime IMAX theatre,
the loss of long-time residents and businesses in & primary commercial downtown area). The $91,000
property tax losses from this project will be spread over 85,000 residents and all of the commercial
properties in Norwalk. The TTD municipal district will be forced to absorb losses of almost $80,000 per year
in revenue from customers displaced by this project (not counting the three properties aiready demolished
for East Avenue) and those losses will have to be spread over roughly 3,800 meters, even as businesses
and residents are suffering the impacts from traffic/transit disruptions to the area.

{Over)

District Commissioners

David L. Brown 203-866-8099 Chairman James Smith 203-866-9271 General Manager
Charles L. Yost 203-853-0837 Commissioner Ron Scofield 203-866-9271 Assistant General Manager
Debora Goldstein 203-252-7214 Commissioner Michael Intrieri 203-866-3001 Treasurer  # 3%




Historic and Cultural Resources: Though the project calls for the replacement of the bridge, which is listed
on the National Register of Historic Places, this is not listed as a significant impact in the report. Similarly,
the destruction and rebuilding of the Maritime IMAX theatre is also not discussed as a significant impact in
the report. Mitigation for historical and archaeological impacts is limited working with historical
“stakeholders” to develop mitigation plans. It may be inappropriate to demolish the Walk Bridge as a historic
structure, especially if restoration could accomplish the goals and needs of the project at a lesser cost.
Taxpayers, who have already paid for the construction of the theater, should not be asked to pay for it twice
more—once to purchase the structure, and again to build it a second time.

Public Utilities and Service: The report lists no impacts to public utilities. Both SNEW and TTD will be
experiencing impacts, as electrical infrastructure decisions with permanent impacts to the maintenance and
revenue needs of the districts are being made with little or no consultation with the districts. This includes
moving the feeds from one side of the bridge to the other, burying electric feeds underground and/or
placements of mono-poles within the district to accommodate overhead feeds. There has been no
discussion of mitigating the losses of either utility. The TTD municipal district will be forced to absorb losses
of almost $60,000 per year in revenue from customers displaced by this project (not counting the three
properties already demolished for East Avenue) and may not operate outside of the district to replace lost
revenue. In addition, it is expected to be difficult to lure new businesses to the district for the duration of this
and other CDOT construction projects, due to the disruption to traffic in the area.

Coastal Management Considerations: Though the report makes multiple non-specific references to
mitigation for items like impacts to wetlands and water quality, the increased water speed from straightening
the channel may have unforeseen impacts on the shellfish industry, the water quality and any attempts to
mitigate increased erosion.

The TTD urges CDOT to go back and reconsider options that were discarded in 2014 and to fully vet them
against the objectives for this project. For example:

- New fixed bridge with truss work above the rails instead of underneath
Mini-tugs for Devine and O&G

Let tall-mast pleasure boats moor in the outer harbor

Restoration in place of the existing bridge

Submitied on behalf of the Third Taxing District — City of Norwalk

David Brown, Chairman

Charlie Yost, Commissioner
Debora Goldstein, Commissioner
Michael Infrieri, Treasurer
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THIRD TAXING DISTRICT
of the City of Norwalk
Commission Meeting
February 20, 2017

ATTENDANCE: Commissioners: David Brown, Chair; Charles Yost, Debora Goldstein
Dr. Michael Intrieri, Treasurer

STAFF: Jim Smith, General Manager; Ron Scofield, Assistant General Manager;

CALL TO ORDER

Commissioner Brown called the meeting to order at 7:00 p.m. A quorum was present.

PUBLIC COMMENT

No one from the public was in attendance to comment.

MINUTES

February 6, 2017 Regular Meeting

Correction to page 1, under Staff Attendance: The title of Mike Adams should be changed from
General Manager to General Line Foreman.

** COMMISSIONER YOST MOVED TO APPROVE THE MINUTES OF FEBRUARY 6,
2017 REGULAR MEETING AS AMENDED.

** COMMISSIONER GOLDSTEIN SECONDED.

** THE MOTION PASSED UNANIMOUSLY.

February 10. 2017 Special Meeting

Correction to page 1, Review of Walk Bridge comments with Parsons Brinckerhoff, second line
was changed from “and the meeting was cancelled” to “but no business was conducted.”

** COMMISSIONER GOLDSTEIN MOVED TO APPROVE THE MINUTES OF
FEBRUARY 10,2017 SPECIAL MEETING AS AMENDED.

** COMMISSIONER YOST SECONDED.

** THE MOTION PASSED UNANIMOUSLY.

Third Taxing District
of the City of Norwalk N
February 20, 2017 Paget %g Y
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February 14. 2017 Special Meeting

‘Correction to page 1, Public Comment, first paragraph, sentence added on line 3 — It was not
urgent and didn’t require immediate attention.

Correction to page 1, Public Comment, first paragraph, sentence added to the end of the
paragraph — Commissioner Yost suggested that Enterprise be spoken to in case they would want
to pay for parking, with the exception of days the library needs all of the parking.

Correction to page 2, second paragraph, sentence added to the end of the paragraph — Ms. Cece
suggested that she assumed it was Commissioner Yost, to which Commissioner Yost replied,
good assumption.

Correction to page 2, Decision on Date of Annual Meeting, two sentences added to the beginning
of the first paragraph - Commissioner Yost said that this appears to be “form over substance” and
that the Commission is flexible for the public who wants to comment also. Commissioner Yost
indicated that they do not hold to a timetable and are very loose in format for their benefit.

*% COMMISSIONER YOST MOVED TO APPROVE THE MINUTES OF FEBRUARY
14,2017 SPECIAL MEETING AS AMENDED.

** COMMISSIONER BROWN SECONDED.

** THE MOTION PASSED UNANIMOUSLY.

** COMMISSIONER BROWN MOVED TO SUSPEND THE RULES TO ADD AN
AGENDA ITEM, REVIEW THE VOTE TO KEEP THE ANNUAL MEETING ON
MARCH 1, 2017.

** COMMISSIONER YOST SECONDED.

** THE MOTION PASSED UNANIMOUSLY.

REVIEW THE VOTE TO KEEP THE ANNUAL MEETING ON MARCH 1, 2017

Commissioner Brown would like to change his mind about the way he voted at the February 14,
2017 meeting. He stated that he felt it was important that Commissioner Yost be present to make
his statement about the library. He also liked the idea and agrees with counsel that there should
be three Commissioners present at the meeting. Commissioner Brown would to like to take
another vote to change the meeting date to March 8, 2017.

Dr. Intrieri reiterated from the February 14, 2017 Meeting that he felt it was very important that
Commissioner Yost should be at the Annual meeting mainly because of the library issue and to
introduce Sarah Mann. He stated that he had no problem with changing the date.

Third Taxing District
of the City of Norwalk

February 20, 2017 Page2- ?ng
g..c
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** COMMISSIONER BROWN MOVED TO CHANGE THE DATE OF THE ANNUAL
MEETING FROM MARCH 1, 2017 TO MARCH 8, 2017.

% COMMISSIONER YOST SECONDED.

** COMMISSIONERS BROWN AND YOST ACCEPTED.

** COMMISSIONER GOLDSTEIN OPPOSED.

** THE MOTION PASSED 2 TO 1.

The new date of the Annual Meeting will be Wednesday, March 8, 2017.

Mr. Smith asked Mr. Scofield if he has sufficient coverage with staff for the new date. Mr.
Scofield indicated that he would be able to handle it.

Commissioner Brown stated that it was his understanding that Ms. Liz Lyons was not able to

attend the March 1, 2017 date and was hopeful that she could be there for March 8, 2017 and
hopefully preside as Chair to the Annual Meeting. Commissioner Yost is going to contact her.

FINAL REVIEW OF ANNUAL MEETING PACKET & DISTRICT BUDGET

Mr. Smith shared his presentation with the Commission. He assured them that he will make
every effort to keep it to a minimum. The presentation is very similar to past presentations. The
staff will have some copies available at the Annual Meeting for anyone who would like a copy.

Mr. Scofield reviewed the advertising for the Annual Meeting. Now that the meeting date has
been changed, a second Legal Notice will have to be placed in The Hour. He said that the first
postcard had already been mailed out and suggested that a cancellation postcard be sent out
immediately, followed by another postcard announcing the new date of the meeting.

In addition, Mr. Scofield will have Jumar update the display ad and Library Letter and also
reschedule the date for a week later for them to appear in The Hour and other media outlets.

Commissioner Yost asked about having to reconfirm everyone involved. Mr. Scofield informed
him that the staff will be contacting The Marvin, Performance Audio, Transcriptionist and any
other pertinent vendors that need to be secured. Commissioner Yost asked that Jumar please
change the date on Next Door East Norwalk.

Dr. Intrieri raised the point about having the American Flag at the meeting. After some
discussion, Dr. Intrieri volunteered to secure the Flag for the meeting.

Commissioner Brown asked whether or not the Commission had received anything from Sarah
Mann with regard to what she will be talking about at the meeting. Mr. Scofield said that the
staff has not received anything from her. Commissioner Yost is going to contact Ms. Mann and
coordinate his remarks with hers for the meeting.

Third Taxing District
of the City of Norwalk
February 20, 2017
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The Commission discussed possible alternatives for an Elected Chair should Ms. Lyons not be
able to attend the meeting. Some of the names suggested were: Alex Knopp, Michelle Maggio
and John Bove. Commissioner Goldstein did not know whether or not Mr. Knopp would take
the Elected Chair position. Commissioner Goldstein said by asking John Bove, we could lose
counsel for the meeting if he was chosen. Commissioner Yost is going to place calls and see
who may be available for a possible Elected Chair.

The Commission discussed the Library Letter. Copies of the letter will be available at the
meeting for the ratepayers.

The Commission reviewed the Outline in the meeting packet and what would need to take place
at the meeting, specifically what items will need to have motions made by the ratepayers for the
waiving of readings. Mr. Scofield told the Commission that they would be able to make these

motions, as they are also ratepayers. It was suggested that Susan Lane could make the motions.

Commissioner Brown reviewed the District Budget and asked Mr. Scofield how much money
will the ratepayers be voting on to transfer for the upcoming year. Mr. Scofield replied that is
was $288,429 and could be found on line 10 of the Proposed Budget.

Dr. Intrieri asked whether or not the Commission will be provided information that reflects the
line items in the District Budget, specifically, Other District Services, and what donations had
been made over the past year. Mr. Scofield assured him that the staff will work on this and have
the information available for the meeting.

Mr. Scofield asked Commissioner Brown if he would be available in the afternoon of March gt
to assist with the floor plan and the placing of the projectors and screens. Commissioner Brown
said he would be there to assist with this.

Mr. Scofield asked the Commission if they would like to have anything special from
Performance Audio with regard to microphones. Commissioner Brown requested to have lapel
microphones.

Dr. Intrieri reviewed with the Commission what he was going to talk about for District Year in
Review. He mentioned the Marvin School activities, Holiday Tree Lighting and Toy/Food
drives, summer concerts, Norwalk Arts Commission and the Library. He asked that copies of the
upcoming concert series be made available to the Annual Meeting. Commissioner Goldstein
suggested that we put the Commission meeting schedule on the backside of these. The staff will
have these copies available to the ratepayers at the meeting.

ADJOURNMENT

** COMMISSIONER BROWN MOVED TO ADJOURN.
** COMMISSIONER YOST SECONDED.
** THE MOTION PASSED UNANIMOUSLY.

Third Taxing District
of the City of Norwalk
February 20, 2017
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The meeting adjourned at 8:21 p.m.

Respectfully submitted,

Cynthia Tenney
Executive Assistant
Third Taxing District

Third Taxing District
of the City of Norwalk
February 20, 2017



MOTION FOR MINUTES

"COMMISSIONER (name of Commissioner) MOVED TO APPROVE THE MINUTES OF (date

of meeting) REGULAR MEETING.

OR

COMMISSIONER (name of Commissioner) MOVED TO APPROVE THE MINUTES OF (date

of meeting) REGULAR MEETING AS CORRECTED.



Total Income

Total Expense

Net Ordinary Income

Other Income

Other Expense

Net Income before Rate Stabilization
Rate Stabilization

Net Income

CASH BALANCES FY 2017
ACCTS

Operating Accounts
Construction WIP

Savings

Capital Improvements Fund

TTD Qutstanding Principal Balance with CMEEC

Balance as of July 1, 2016
Current Balance

Current Fiscal Year Capital Additions {o date

Power Supply
Energy Cost
Budget Energy Cost

Energy Cost Cents/KWH

Third Taxing District
Financial Highlights
Jul-dan 2017 vs. Jul-Jan-2016

Jan-17

1,462,383
33,486
1,305,628
786,561

4,345,583
3,804,604

546,218

[Current Fiscal Year-to-Date |

$
$

4,032,590
3,709,983

10.600

Jul-dan-2017 Jul-Jan-2016 $ Change % Change
6,208,146 6,182,328 25,818 0%
6,425,430 6,349,797 75,633 1%

(217,284) (167,469) (49,815) -30%
287,712 217,795 69,917 32%
20,140 51,041 (30,801) -61%
50,288 (715) 51,003 7132%
1,083,260 608,140 475,120 78%
1,133,548 607,425 526,123 87%
[Last Fiscal Year-to-Date |$ Change % Change

$ 3,998,753 § 33,837 1%

$ 3,798,815 § (88,832) 2%

10.500 $ 0.10 1%

adD



Third Taxing District

Profit & Loss Prev Year Comparison

January 2017
Jan 17 Jan 16 $ Change % Change
Ordinary Income/Expense
Income
443-00 - Cervalis Data Center Revenues 17,457 .64 14,212.53 3,245.11 22.83%
440-00 - Residential Sales 406,154.37 365,041.10 41,113.27 11.26%
442-01 - Large Commercial Sales 113,264.38 99,247.92 14,016.46 14.12%
442-02 - Small Commercial Sales 231,943.14 24236971 -10,426.57 -4.3%
445-01 - Water Pollutn Contrl Pint Sales 98,279.01 101,547.66  -3,268.65 -3.22%
445-02 - Fiat Rate 8,606.04 8,680.29 -74.25 -0.86%
557-00 - Purchased Power Adjustment 139,085.74 145,072.39  -5,986.65 -4.13%
Total Income 1,014,790.32 976,171.60 38,6818.72 3.96%
Cost of Goods Sold
555-00 - Electrical Power Purchased 563,687.21 516,466.00 47,221.21 9.14%
Total COGS 563,687.21 516,466.00 47,221.21 9.14%
Gross Profit 451,103.11 458,705.60  -8,602.49 -1.87%
Expense
904-00 - Substation 9,467.39 17,966.66  -8,499.27 -47.31%
403-00 - Depreciation Expense 64,676.80 62,283.00 2,393.80 3.84%
408-00 - Taxes 66,613.91 73,808.82  -7,294.91 -9.87%
540-00 - Other Power Generation Expense 6,041.94 7,06590 -1,023.96 -14.49%
580-00 - Distribution Expenses 4,939.19 2,338.65 2,600.54 111.2%
530-00 - Maintenance Expenses 41,404.80 4290866  -1,503.86 -3.51%
900-00 - Customer Accounts & Service 16,793.31 22,331.75 -5538.44 -24.8%
820-00 - Administrative Expenses 145,568.53 152,717.45  -7,148.92 -4.68%
Total Expense 355,505.87 381,520.89 -26,015.02 -6.82%
Net Ordinary income 95,597.24 78,184.71 17,412.53 22.27%
Other Income/Expense
Other Income
419-00 - Interest income 610.00 643.16 -33.16 -5.16%
421-00 - Norden Project Income 21,848.23 28,501.20 -6,652.97 -23.34%
424-00 - Energy Conservation Fund Income 13,914.40 5,427.72 8,486.68 156.36%
Total Other Income 36,372.63 34,572.08 1,800.55 5.21%
Other Expense
942-00 - Interest Expense 0.00 298.69 -298.69 -100.0%
Total Other Expense 0.00 298.69 -298.69 -100.0%
Net Other Income 36,372.63 34,273.39 2,099.24 6.13%
Net income before rate Stabilization 131,969.87 112,458.10  19,5611.77 17.35%
Rate Stabilization 81,241.84 53,840.00 27,301.84 50.62%
Net income 213,211.71 166,398.10  46,813.61 28.13%
)

Preliminary Unaudited - Internal Use Only - Modified Cash Basis

-

e



income

443-00 -
440-00 -

442-01

442-02 -
- Water Pollutn Contrl Pint Sales
445-02 -
557-00 -

445-01

Third Taxing District

Profit & Loss Prev Year Comparison

Ordinary Income/Expense

Cervalis Data Center Revenues

Residential Sales

- Large Commercial Sales

Small Commercial Sales

Fiat Rate
Purchased Power Adjustment

- Total Income
Cost of Goods Sold

555-00 -
Total COGS

Gross Profit

Expense

904-00 -
403-00 -
408-00 -
540-00 -
580-00 -
§90-00 -

800-00
920-00

Electrical Power Purchased

Substation
Depreciation Expense

Taxes

Other Power Generation Expense

Distribution Expenses

Maintenance Expenses

+ Customer Accounts & Service
- Administrative Expenses

Total Expense

Net Ordinary Income

Other income

Other income/Expense

418-00 - Dividends
419-00 - interest Income
420-00 - Gain/{Loss) on Investments

421-006 - Norden Project Income

423-00 - Gain/(Loss) from Sale of FA

424-00 - Energy Conservation Fund Income
Total Other Income

Other Expense

426-30 - PERSON TO PERSON

July 2016 through January 2017

426-10 -
426-20 -
942-00 -

Distribution to "District Fund”
Energy Conservation Expense

Interest Expense

Total Other Expense

Net Other income
Net income before rate stabilization

Rate Stabilization

Net income

Jul "6 - Jan 17 Jul "5 - Jan 18 $ Change % Change
115,557.05 102,038.66 13,518.3¢ 13.25%
2,365,184.09 2,375,082.29 -9,898.20 -0.42%
597,719.61 579,060.43 18,659.18 3.22%
1,593,087.21 1,609,687.25 -15,700.04 -0.98%
581,700.13 591,607.22 -8,907.08 -1.68%
54,680.97 54,804.72 -123.75 -0.23%
899,316.90 870,047.06 29,260.84 3.36%
6,208,145.96 6,182,327.63 25,818.33 0.42%
4,032,580.25 3,998,753.03 33,837.22 0.85%
4,032,590.25 3,998,753.03 33,837.22 0.85%
2,175,555.71 2,183,574.60 -8,018.89 -0.37%
82,246.39 124,501.09 -42,254.70 -33.94%
452,737.60 435,981.00 16,756.60 3.84%
172,845.76 184,328.13 -11,482.37 -8.23%
72,212.26 70,584.95 1,627.31 2.31%
75,228.18 32,137.30 43,090.88 134.08%
308,309.32 348,772.16 -40,462.84 -11.6%
142,628.90 153,955.29 -11,326.39 -7.36%
1,086,631.53 1,000,783.84 85,847.69 8.58%
2,392,839.94 2,351,043.76 41,796.18 1.78%
-217,284.23 -167 469.16 -49,815.07 -29.75%
9,242.60 19,559.06 -10,316.46 -52.75%
4,069.33 4,555.90 -486.57 -10.68%
21,225.97 -47,690.15 88,916.12 144.51%
184,858.48 188,740.39 -4,881.91 -2.57%
4,598.95 8,000.17 -4,401.22 -48.9%
63,716.59 42,630.00 21,086.59 49.46%
287,711.92 217,795.37 69,916.55 32.1%
20,000.00 20,000.00 0.00 0.0%
0.00 0.00 0.00 0.0%
0.00 28,562.10 -28,562.10 -100.0%
140.09 2,479.24 -2,339.15 -94.35%
20,140.09 51,041.34 -30,901.25 -60.54%
267,571.83 166,754.03 100,817.80 60.46%
50,287.60 -718.13 51,002.73  7,131.95%
1,083,260.26 608,139.87 475,120.29 78.13%
1,133,547.86 607,424.84 526,123.02 86.62%

Preliminary Unaudited - Internal Use Only - Modified Cash Basis

Footnote 1

Footnote 2
Footnote 3
Footnote 4
Footnote 5

Footnote 6

Footnote 7

Footnote 8
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Third Taxing District
Profit & Loss Statement

Explanation of Major Variances
Jul-Jan-2017 vs. Jul-Jan- 2016

. The decrease in the substation expense of $42K is due primarily to Pete

Johnson retiring and a decrease in maintenance on the generators with HO
Penn.

The $43K increase in Distribution expense is due to Netwatch quarterly
expenditures of approximately $19K due to the monitoring of the SCADA
system to remain compliant, $9K for an annual fee to MPower for the GIS
Mapping, and the remainder due to timing of purchases for supplies and
equipment.

The $40K decrease in Maintenance expenses is due to a $14K decrease in
substation maintenance costs from the prior year in relation to maintenance
with SNEW, Cristino Associates, and EPA technologies. The remaining
decrease is due to the fact that there were purchases in the prior year with
Graybar and Wesco to build up stock. TTD purchased wire and cabling in the
prior year.

The $11K decrease in Customer Accounts & Service is due to decreased
credit card fees due to the change in our processor.

Administrative Expenses increased $85K from the prior year primarily due to
a $22K increase in Seminars and Training with NEPPA and Hometown
Connections, a $5K increase in travel and lodging, a $35K increase in Pension
& Benefits as a result of TTD’s increased monthly pension contributions, and
a $10K increase in auto expense due mainly to bucket truck repairs. The
remainder of the difference is due to the timing of insurance payments and
premiums.

The unrealized gain year-to-date of $21K is representative of the adjustment
to bring our capital improvements investment account to market value as of
12/31/2016. The next adjustment will be for the quarter ending 03/31/2017.

The gain or loss from sale of fixed assets is $2,500 of sale proceeds from the
2003 Form F-360 which was fully depreciated and $1,600 of proceeds from
the scrap of a transformer. The remainder of the difference is due to the sale
of scrap.

The decrease in interest expense is due to the fact that the line of credit with
Patriot Bank was paid off in July-2016.
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