DRAFT

THIRD TAXING DISTRICT
of the City of Norwalk
Commission Meeting

March 24, 2025

ATTENDANCE:  Commissioners: Johnnie Mae Weldon, Chair; Pamela Parkington, Michele
Sweeney, Read Auerbach, Treasurer

STAFF: Kevin Barber, General Manager;
Ron Scofield, Assistant General Manager/District Clerk

OTHERS: No others were present

CALL TO ORDER

Commissioner Weldon called the meeting to order at 6:30 p.m. A quorum was present.

PUBLIC COMMENT

No public comment.

ENNA’s ANNUAL SHREDDING EVENT, APRIL 19" - A/R*

Mr. Barber discussed ENNA’s application to use the Library parking lot for their 6" Annual
Community Shredding Event. Mr. Barber said there is no cost to the District for the event. ENNA
has approval from the Library. Mr. Scofield told the Board that Diane Cece has the application in
but not the insurance certificate, but she will have it to TTD by Wednesday at the latest and had
asked that this information be conveyed to the Board.

** COMMISSIONER PARKINGTON MOVED TO APPROVE THE EAST NORWALK
NEIGHBORHOOD ASSOCIATION’S REQUEST TO USE THE LIBRARY PROPERTY
ON SATURDAY, APRIL 19™ TO BRING IN ON-SITE SHREDDING, LLC TO SHRED
THEIR DOCUMENTS.

** COMMISSIONER SWEENEY SECONDED.

** THE MOTION PASSED UNANIMOUSLY.
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MINUTES OF MEETING — FEBRUARY 24, 2025

The Commission reviewed the Minutes of the Regular Meeting of February 24, 2025. No one
had any changes.

** COMMISSIONER PARKINGTON MOVED TO APPROVE THE MINUTES OF THE
FEBRUARY 24, 2025 REGULAR MEETING.

** COMMISSIONER SWEENEY SECONDED.

**THE MOTION PASSED UNANIMOUSLY.

DISCUSSION/ANALYSIS OF FINANCIAL
STATEMENTS/KEY PERFORMANCE INDICATORS

Mr. Barber reviewed the financial highlights for July-Feb 2025.

Total income of $7,411,135, which is about $1.1M ahead of last year. We had total expenses of
$6,843,978 which leaves us a net ordinary income of $567,158. Compared to last year we are in
much better shape. We then had other income of $306,076, other expenses of $360,000 which left
us with net income, before the Rate Stabilization Fund, of $513,234. We added $153,374 to the
Rate Stabilization Fund (RSF) over the first 8 months. That leaves us with a total net income of
$666,608. This is quite a bit better than it was last year, by about $1.5M.

The cash balances, local accounts, operating, savings and capital improvements total $6-7M.

Funds held at CMEEC include:

- Rate Stabilization Fund (RSF) $4,012,675
- Municipal Competitive Trust $2,263,567
- Economic Development Fund $ 163,693
- Conservation & Load Management $ 632,420
- Regional Greenhouse Gas Initiative $ 281,280

- Total outstanding Principal Bal. w/ CMEEC $2,518,036
- Current Fiscal Year Capital Assets $ 559,422

Mr. Barber reviewed the Profit & Loss, Budget vs Actual Statement for the first 8 months.
February was a colder month, so we are ahead of our projected budget for revenues by about
$145,000 for the month. We are still under budget YTD by about 3%, short $266,000 due to a mild
first half of the year. The purchase power correlates with this. We are over budget for the month,
and we are under budget for the year by about 10%. This all correlates with the revenue stream.
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Expenses for the month: we are under budget in all the categories. The only category we are over
budget YTD on is our customer accounts category, by $6,600. Overall, under budget for the month
26%, for year 11%.

Mr. Barber asked if there were any questions. No one had any questions.

Mr. Barber reviewed the District Financials. The only place we are over budget YTD is for the
same accounts that have been for the past few months, the Parks, Cemetery and Library and other
District Services.

Mr. Barber asked if there were any questions. No one had any questions.

Mr. Barber reviewed the Key Performance Indicators. Those are all good.

Mr. Barber reviewed the Rate Stabilization Graph. For the current month we are at $4,012,575
and are projected to continue to go up. At the end of the fifth year, we are projected to be just shy
of $6M. This will be reviewed over time to see if the PCA needs adjusting.

Mr. Barber reviewed receivables status. Accounts greater than 90 days = $44,883 or 7.1%. We
typically try to keep the 90-days or greater range around $40,000. This number will creep up the
next month or two due to the moratorium period. Once the moratorium is over, these accounts

should pay and the amount will go down a little.

Mr. Barber asked if there were any questions about the financials. No questions.

PENSION COMMITTEE REPORT

Mr. Scofield gave an update on the quarterly Pension Committee meeting with USI that took place
on February 18, 2025. The current pension balance is just over $4.9M. The portfolio is up 10.87%
for the year (2024) and is in terrific shape due mostly to being very well diversified.

Mr. Barber said USI (formerly Hooker and Holcomb) has always done a very good job. Cynthia
Tenney’s retirement transition went very smoothly.

There was a brief discussion on the number of retirees TTD has and what happens to a retiree’s
pension benefits in the case of death. This is determined by the retiree based on the retirement
election they make at the time of retirement. There are four different options for an employee to
choose from when they retire.

Mr. Barber said that each year an actuarial report is done on how the pension fund is doing to
ensure TTD is funding it appropriately.
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GENERAL MANAGER’S REPORT

Mr. Barber discussed the Annual Meeting and subsequent budget approval by the Electors of East
Norwalk. The meeting went well and there was nothing glaring that needed to be fixed. There
were only a couple of questions from the Electors.

Mr. Barber moved on to discuss the Library. The Commission will need to meet with the Library
Board during a Third Taxing District Commission meeting because if two or more meet with the
Library Board at their location it then becomes a TTD “Public” meeting. A discussion ensued
regarding which month the Library Board will be invited to attend the TTD Commission meeting.
Commissioner Parkington asked if there should be a Special Meeting for the Library topic. It was
determined that a Special Meeting wouldn’t be necessary. Chairperson Weldon said it’s important
to have this conversation as soon as possible. The month of May would be a good time to have
the Library Board join the Commission Meeting to discuss the future of the Library.

Mr. Barber said the timing of the Electric Budget would coincide with the May Commission
meeting in which case they could have a Special Commission Meeting in June for the Electric
Budget as the Library topic could take up a lot of time.

Mr. Barber then reviewed the cost-of-service rate change update. The new rates were implemented
and everything is going well. Mr. Scofield said we have not received many complaints. The
biggest complaints were from a couple of landlords (commercial accounts), that didn’t have a
demand meter, because their service charge went up a lot. Mr. Barber said the Commission had
been advised prior to the rate increase, that this may be an issue with commercial accounts that
don’t have a demand meter.

Mr. Barber turned the meeting over to Mr. Scofield to update the Commission on the Summer
Concert Series. Mr. Scofield said the concert schedule is complete and provided the Commission
with a printout of the schedule. We have approval from the City of Norwalk for concert dates, use
of the Show Mobile, use of the Beach, we don’t need an ambulance. Mr. Scofield attended the
Park and Recreation Department Committee Meeting to get approval from them as well. Still
waiting for the final permit. Mr. Scofield explained to the Commission that the permit needs to
go to every City department and needs to be approved by each department. For this year only the
cost will be $150 per concert but the price will increase next year to over $1,500 per concert. Mr.
Scofield said he plans to talk to Robert Stower, Norwalk Park and Rec. Director about the price
increase. The Commission all agreed that this price increase is unacceptable. Mr. Scofield said
the Park and Recreation justification for the price increase (general maintenance) doesn’t apply to
TTD as we have our own people onsite to take care of maintenance i.e., opening/closing Show
Mobile, clearing away garbage, etc. TTD also pays for the Police on duty at the event.

All six dates have been filled with performances by various local bands. A brief discussion ensued
about the bands playing this year and the possibility of having a DJ perform next year.
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Mr. Barber discussed his attendance at the APPA CEO & Utility Manager’s round table conference
last week and thanked the Commission for approving his attendance. He said it was very
interesting. Some of the discussions were on the future load growth within the electric industry
related to Al data centers.

** COMMISSIONER SWEENEY MOVED TO ADJOURN.
** COMMISSIONER PARKINGTON SECONDED.
**THE MOTION PASSED UNANIMOUSLY.

The meeting adjourned at 7:20 p.m.
Respectfully submitted,

Erica Joyce
Executive Assistant
Third Taxing District
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MOTION FOR MINUTES

COMMISSIONER ( ) MOVED TO APPROVE THE MINUTES OF THE

MARCH 24, 2025 REGULAR MEETING.

** COMMISSIONMER SECONDED.

** THE MOTION PASSED UNANIMOUSLY.
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Total Income

Total Expense

Net Ordinary Income

Other Income

Other Expense

Net Income before Rate Stabilization
Rate Stabilization

Net Income

CASH BALANCES

ACCTS

Operating Accounts
Savings

Capital Improvements Fund

Third Taxing District
Financial Highlights
Jul-Mar 2025 vs. Jul-Mar-2024

Jul-24-Mar-25 Jul-24-Mar-24 $ Change % Change

9,791,671 8,350,874 1,440,797 17.25%
8,864,977 8,427,770 437,207 5.19%
926,694 (76,896) 1,003,590 1305%
386,534 290,113 96,421 33%
385,000 636,250  (251,250) 100%
928,228 (423,033) 1,351,261 319%
10,016 (141,171) 151,187 107%
938,244 (564,204) 1,502,448 266%

TTD Outstanding Principal Balance with CMEEC

Balance as of July 1, 2022
Current Outstanding Balance

Current Fiscal Year Capital Additions year to date

C&LM-Conservation & Load Management
RGGI-Regional Greenhouse Gas Initiative
RRIF-Renewable Resource Investment Fund

Mar-25
Funds Held at CMEEC
1,407,630 Rate Stabilization Fund (RSF) $ 3,977,106 C&LM $643,315
3,975,877 Municipal Competitive Trust  $ 2,271,125 RGGI $329,555
2,792,343 Total $ 6,248,231 RRIF $ 25,481
Total $998,351
Economic Development Fund $§ 163,954
3,504,109
2,505,731
625,404
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Third Taxing District
Profit & Loss Budget vs. Actual
July 2024 through March 2025

Current Month Year to Date
Mar 25 Budg_;et $ Over Budget % of Budget Jul '24 - Mar 25 Budg_;et $ Over Budget % of Bud‘c&
Ordinary Income/Expense
Income
443-00 - Cervalis Data Center Revenues 191,446.35 111,276.00 80,170.35 72.05% 1,295,486.38 1,059,614.00 235,872.38 22.26%
440-00 - Residential Sales 423,879.25 362,386.72 61,492.53 16.97% 3,605,534.25 3,600,641.36 4,892.89 0.14%
442-01 - Large Commercial Sales 154,003.25 65,656.25 88,347.00 134.56% 687,805.31  620,915.48 66,889.83 10.77%
442-02 - Small Commercial Sales 103,564.48  194,889.02 -91,324.54 -46.86% 1,729,353.25 2,101,017.55 -371,664.30 -17.69%
445-01 - Water Pollutn Contrl Pint Sales 98,280.29 89,129.57 9,150.72 10.27% 866,063.24  865,597.90 465.34 0.05%
445-02 - Flat Rate 8,501.82 8,584.39 -82.57 -0.96% 75,209.18 78,422.66 -3,213.48 -4.1%
451-00 - Miscellaneous Service Revenue 1,271.18 833.33 437.85 52.54% 1,968.57 7,500.01 -5,531.44 -73.75%
557-00 - Purchased Power Adjustment 143,286.85 169,256.71 -25,969.86 -15.34% 1,5630,251.27 1,602,277.15 -72,025.88 -4.5%
Total Income 1,124,233.47 1,002,011.99 122,221.48 12.2% 9,791,671.45 9,935,986.11 -144,314.66 -1.45%
Cost of Goods Sold
555-10 - Electrical Power Purch - Cerv 93,465.46 88,560.00 -4,905.46 -5.54% 1,020,488.68 855,367.00 -165,121.68 -19.3%
555-00 - Electrical Power Purchased 417,308.14  447,622.00 30,313.86 6.77% 3,800,278.41 4,237,433.00 437,154.59 10.32%
Total COGS 510,773.60 536,182.00 25,408.40 4.74% 4,820,767.09 5,092,800.00 272,032.91 5.34%
Gross Profit 613,459.87 465,829.99 147,629.88 31.69% 4,970,904.36 4,843,186.11 127,718.25 2.64%
Expense
904-00 - Substation 12,832.38 19,166.66 6,334.28 33.05% 152,541.72  172,500.02 19,958.30 11.57%
403-00 - Depreciation Expense 70,852.42 75,000.00 4,147.58 5.53% 637,671.78 675,000.00 37,328.22 5.53%
408-00 - Taxes 120,910.20 34,458.32 -86,451.88 -250.89% 374,599.35 310,125.04 -64,474.31 -20.79%
540-00 - Other Power Generation Expense 1,034.62 6,250.00 5,215.38 83.45% 16,374.37 56,250.00 39,875.63 70.89%
580-00 - Distribution Expenses 8,967.08 21,749.98 12,782.90 58.77% 147,543.15 195,750.06 48,206.91 24.63%
590-00 - Maintenance Expenses 49,972.35 63,833.31 13,860.96 21.71% 528,727.84  574,500.07 45,772.23 7.97%
900-00 - Customer Accounts & Service 41,790.64 44,624.14 2,833.50 6.35% 405,460.17 401,617.58 -3,842.59 -0.96%
920-00 - Administrative Expenses 189,711.74  234,703.39 44,991.65 19.17% 1,781,291.67 2,112,331.83 331,040.16 15.67%
Total Expense 496,071.43  499,785.80 3,714.37 0.74% 4,044,210.05 4,498,074.60 453,864.55 10.09%
Net Ordinary Income 117,388.44 -33,955.81 151,344.25 445.71% 926,694.31  345,111.51 581,582.80 168.52%
Other Income/Expense
Other Income
418-00 - Dividends 10,520.61 9,166.66 1,353.95 14.77% 106,657.10 82,500.02 24,157.08 29.28%
419-00 - Interest Income 6,273.42 2,916.66 3,356.76 115.09% 57,253.48 26,250.02 31,003.46 118.11%
420-00 - Gain/(Loss) on Investments -43,628.65 0.00 -43,628.65 -100.0% 38,163.06 0.00 38,163.06 100.0%
421-00 - Norden Project Income 3,223.58 3,000.00 223.58 7.45% 29,021.18 27,000.00 2,021.18 7.49%
423-00 - Gain/(Loss) from Sale of FA 50,000.00 416.66 49,583.34 11,900.19% 50,500.00 3,750.02 46,749.98 1,246.66%
424-00 - Energy Conservation Fund Income 5,132.72 11,903.50 -6,770.78 -56.88% 65,164.44  107,131.50 -41,967.06 -39.17%
425-00 - Miscellaneous Income 100.00 1,250.00 -1,150.00 -92.0% 39,775.04 11,250.00 28,525.04 253.56%
Total Other Income 31,621.68 28,653.48 2,968.20 10.36% 386,534.30 257,881.56 128,652.74 49.89%
Other Expense
426-30 - PERSON TO PERSON 25,000.00 2,083.33 -22,916.67 -1,100.0% 25,000.00 18,750.01 -6,249.99 -33.33%
426-10 - Distribution to "District Fund" 0.00 0.00 0.00 0.0% 360,000.00 360,000.00 0.00 0.0%
Total Other Expense 25,000.00 2,083.33 -22,916.67 -1,100.0% 385,000.00 378,750.01 -6,249.99 -1.65%
Net Other Income 6,621.68 26,570.15 -19,948.47 -75.08% 1,5634.30 -120,868.45 122,402.75 101.27%
Net Income 124,010.12 -7,385.66 131,395.78 1,779.07% 928,228.61 224,243.06 703,985.55 313.94%
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TTD District Fund
Profit & Loss Budget vs. Actual
July 2024 through March 2025

Current Month Year to Date

Mar 25 Budget $ Over Budget % of Budget Jul'24 - Mar25 Budget $ Over Budget % of Budget
Ordinary Income/Expense
Income
980-02 - INTEREST INCOME 74.00 29.16 44.84 153.77% 686.95 262.52 424.43 161.68%
980-05 - FIRE HOUSE RENT 0.00 0.00 0.00 0.0% 55,330.00 55,330.00 0.00 0.0%
980-10 - FUNDING FROM ELECTRIC 0.00 0.00 0.0% 360,000.00  360,000.00 0.00 0.0%
Total Income 74.00 29.16 44.84 153.77% 416,016.95  415,592.52 424.43 0.1%
Expense
980-12 - FEES- COMISSIONERS 2,625.00 2,625.00 0.00 0.0% 7,875.00 7,875.00 0.00 0.0%
980-14 - FEES-CLERKS 450.00 450.00 0.00 0.0% 1,350.00 1,350.00 0.00 0.0%
980-16 - FEES-TREASURER 450.00 450.00 0.00 0.0% 1,350.00 1,350.00 0.00 0.0%
980-17 - Fees - Rate Payer Rep 450.00 450.00 0.00 0.0% 1,350.00 1,350.00 0.00 0.0%
980-19 - PAYROLL EXPENSES 269.68 325.00 55.32 17.02% 809.04 975.00 165.96 17.02%
980-20 - PARKS MAINTENANCE 409.41 3,233.33 2,823.92 87.34% 18,322.44 29,100.01 10,777.57 37.04%
980-30 - EAST NORWALK CEMETERY ASS'N 0.00 2,958.33 2,958.33 100.0% 29,545.68 26,625.01 -2,920.67 -10.97%
980-35 - EAST NORWALK IMP ASSOC LIBRARY
980-38 - LIBRARY PROPERTY MAINTENANCE 346.34 766.66 420.32 54.82% 5,870.96 6,900.02 1,029.06 14.91%
980-35 - EAST NORWALK IMP LIBRARY- Other 0.00 0.00 0.00 0.0% 143,930.00 135,000.00 -8,930.00 -6.61%
Total 980-35 - EAST NORWALK IMP ASSOC LIBRARY 346.34 766.66 420.32 54.82% 149,800.96 141,900.02 -7,900.94 -5.57%
980-40 - CHRISTMAS TREE LIGHTING 0.00 0.00 0.0% 8,847.64 10,350.00 1,502.36 14.52%
980-45 - FIREHOUSE EXPENSES 0.00 125.00 125.00 100.0% 0.00 1,125.00 1,125.00 100.0%
980-55 - CONCERTS IN THE PARK 53.00 -53.00 -100.0% 28,176.99 31,000.00 2,823.01 9.11%
980-70 - ANNUAL MEETING EXPENSES 338.80 3,000.00 2,661.20 88.71% 1,084.50 3,000.00 1,915.50 63.85%
980-85 - Bank Charges 0.00 0.00 0.00 0.0% 0.00 0.00 0.00 0.0%
980-90 - CONTINGENCY EXPENSES 0.00 2,500.00 2,500.00 100.0% 0.00 22,500.00 22,500.00 100.0%
980-95 - Other District Services 0.00 833.33 833.33 100.0% 10,000.00 7,500.01 -2,499.99 -33.33%
Total Expense 5,392.23 17,716.65 12,324 .42 69.56% 258,512.25  286,000.05 27,487.80 9.61%
Net Ordinary Income -5,318.23  -17,687.49 12,369.26 69.93% 157,504.70 129,592.47 27,912.23 21.54%
Net Income -5,318.23  -17,687.49 12,369.26 69.93% 157,504.70 129,592.47 27,912.23 21.54%




THIRD TAXING DISTRICT
KEY PERFORMANCE INDICATORS (KPI'S)

March
Industry Average
Formula 2025 2024 (Bandwidth) Comments
1) OPERATING RATIO - This ratio measures the proportion of revenues required to cover the operation and maintenance costs associated with the operation of the electric utility.
a. Operating Ratio - without Change in Rate Total Operating Expenses / 90.54% 100.92% 95-105% Calculation is based on the CMEEC billable rate that is set
Stabilization Fund Total Operating Revenues by TTD
b. Operating Ratio - with Change in Rate Total Operating Expenses + 90.43% 102.61% 95-105% Reflects the true total operating expenses by including the
Stabilization Fund Change in RSF / Total change (+/-) in the rate stabilization fund.

Operating Revenues

2) POWER SUPPLY EXPENSE RATIO - This ratio measures the proportion of the total operating expenses that is for power supply (purchased power)

2) a. Power Supply Expense Ratio - without Purchased Power / Total 54.38% 56.08% 65% - 70% Calculation is based on the CMEEC billable rate that is set
Change in Rate Stabiliztaion Fund Operating Expenses by TTD
b. Power Supply Expense Ratio - with Change Purchased Power + Change 54.27% 57.76% 65% - 70% Reflects the true total operating expenses by including the
in Rate Stabiliztaion Fund in RSF / Total Operating change (+/-) in the rate stabilization fund.
Expenses

3) OUTSTANDING RECEIVABLES - Total amount of outstanding receivables greater than 90 days past due

a. Outstanding Receivables - Dollars Total ($) Outstanding $45,629 $45,061 Indicates if TTD is doing an adequate job of collecting past
Receivables > 90 days due receivables

b. Percentange of total receivables Receivables > 90 days past 9.49% 9.36% Indicates the percentage of receivables that is greater than
due / total receivables 90 days past due

4) RATE OF RETURN - Year to Date (YTD) Net income divided by audited Net Book Value of Assets

Actual Rate of Return on Rate Base AUTHORIZED BY STATE 6.5% 0.0% Varies by state Rate of Return authorized by State statute
STATUTE 5-8%

5) RATE STABILIZATION FUND - this index lists the balance of the rate stabilization fund held for TTD at CMEEC

Rate Stabilization Fund balance RSF Balance $3,977,106 $3,650,964 $2.75MM -$3.0MM Commission approved the target balance, which is based on
a RSF balance ot cover 6 months of power bills

7) ENERGY LOSS % - This ratio measures how much energy is lost in the utitlity's electrical system and is an indicator of the efficiency of the electrical system.

Energy Loss % Total Energy Loses/Total 4.01% 5.57% 2.5% - 6% This ratio is calculated on a 12 month rolling average of
Sources of Energy electricy purchased compared to energy sold to customers
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East Norwalk - PCA Calculation
Power Cost Adjustment Calculation
6 Month Rolling Average (starting January 2014)

Orange indicates data is from the preliminary CMEEC monthly bill, numbers will change when the "true up" numbers are available from CMEEC
Green indicates the final numbers have been entered for the month.
Colors will change when actual numbers are received.

2024 2024 2024 2024 2024 2024 2025 2025 2025 2025 2025 2025 2025 2025 2025 2025 2025 2025 2026 2026
Jul 24 Aug 24 Sep 24 Oct 24 Nov 24 Dec 24 Jan 25 Feb 25 Mar 25 Apr 25 May 25 Jun 25 Jul 25 Aug 25 Sep 25 Oct 25 Nov 25 Dec 25 Jan 26 Feb 26

Total Energy kWh

CMEEC Billable rate $/kWh 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000
Grand Total (Actual) Purchased Power Costs $ $ 555,694 $ 481,537 $ 356,596 $ 342,456 $ 328,933 § 514,413 § 679,867 $ 553,422 $ 364,959 § 332,833 § 323,126 $ 379,130 | $ 476,341 $ 498,185 $ 344,440 $ 298,392 § 313,867 $ 450,990 $ 554,680 $ 501,506
(Sum of current and previous 11 months) $ 5,431,645 5,395,575 5,325,927 5,314,264 5,274,068 5,340,060 5,387,566 5,386,212 5,343,595 5,310,760 5,260,435 5,212,968 5,133,615 5,150,263 5,138,106 5,094,043 5,078,976 5,015,553 4,890,365 4,838,450
kWh's Purchased kWh

Total Purchased Power kWh Units kWh 6,689,254 5,907,035 4,453,795 4,012,362 4,198,389 5,470,367 5,997,120 5,167,075 4,636,757 4,105,000 4,164,000 4,982,000 6,465,000 6,130,000 4,745,000 4,087,000 4,383,000 5,353,000 5,745,000 4,923,000
(Sum of current and previous 11 months) kWh 60,033,515 60,218,800 59,675,577 59,581,637 59,265,230 59,689,089 60,094,835 60,410,978 60,394,375 60,385,966 60,258,434 59,783,154 59,558,900 59,781,865 60,073,070 60,147,708 60,332,319 60,214,952 59,962,832 59,718,757
Actual/Forecast Power Costs $/kWh 0.08307 0.08152 0.08007 0.08535 0.07835 0.09404 0.11337 0.10711 0.07871 0.08108 0.0776 0.0761 0.07368 0.08127 0.07259 0.07301 0.07161 0.08425 0.09655 0.10187
Power (Actual) Costs (12 mo avg) $ 0.0955 0.0946 0.0942 0.0942 0.0940 0.0945 0.0947 0.0942 0.0934 0.0929 0.0922 0.0921 0.0910 0.0910 0.0903 0.0894 0.0889 0.0880 0.0861 0.0856
Base Generation Cost $ 0.0958 0.0958 0.0958 0.0958 0.0958 0.0958 0.0958 0.0958 0.0585 0.0585 0.0585 0.0585 0.0585 0.0585 0.0585 0.0585 0.0585 0.0585 0.0585 0.0585
Loss Factor % 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6%
Calculated PCA $ 0.0349 0.0344 0.0337 0.0336 0.0325 0.0325 0.0318 0.0309 0.0304 0.0295 0.0276 0.0271
Actual PCA Implemented $ |$ 0.0350 $ 0.0350 $ 0.0350 $ 0.0350 $ 0.0350 $ 0.0350 $ 0.0350 $ 0.0350 $ 0.0301 $ 0.0301 $ 0.0301 $ 0.0301 | $ 0.0301 $ 0.0301 $ 0.0301 $ 0.0301 $ 0.0301 $ 0.0301 $ 0.0301 $ 0.0301
Base Generation & PCA $ 0.1308 $ 0.1308 $ 0.1308 $ 0.1308 $ 0.1308 $ 0.1308 $ 0.1308 $ 0.1308 $ 0.0886 $ 0.0886 $ 0.0886 $ 0.0886 | $ 0.0886 $ 0.0886 $ 0.0886 $ 0.0886 $ 0.0886 $ 0.0886 $ 0.0886 $ 0.0886
Total System Retail Sales (kWh's) kWh 6,223,905 5,365,502 5,363,502 3,780,608 4,037,436 3,995,380 5,403,239 5,629,632 4,788,856 3,875,120 3,930,816 4,703,008 6,102,960 5,786,720 4,479,280 3,858,128 4,137,552 5,053,232 5,423,280 4,647,312
Base PCA Revenue $ 596,250 514,015 513,823 362,182 386,786 382,757 517,630 539,319 280,148 226,695 229,953 275,126 357,023 338,523 262,038 225,700 242,047 295,614 317,262 271,868
Fuel Factor Revenue $ 217,837 187,793 187,723 132,321 141,310 139,838 189,113 197,037 144,145 116,641 118,318 141,561 183,699 174,180 134,826 116,130 124,540 152,102 163,241 139,884
Total Revenues through PCA $ 814,087 701,808 701,546 494,504 528,097 522,596 706,744 736,356 424,293 343,336 348,270 416,687 540,722 512,703 396,864 341,830 366,587 447,716 480,503 411,752
Difference of Collection vs Expense $ _ $59,333 $69,836 $94,980 $132,536 $196,917 $211,435 $263,860 $307,298 $360,019 $356,745 $282,568 $192,813
Over collect / (Under Collect) in each month $59,333.49 $10,502.23 $25,143.90 $37,556.31 $64,381.06 $14,518.29 $52,424.66 $43,438.27 $52,720.48 ($3,273.89)  ($74,177.14)  ($89,754.17)
RSF Balance 3,894,797.00 3,964,514.00 4,028,918.00 4,070,092.00 4,137,104.00 4,122,566.00  4,027,868.00  3,958,804.00 3,977,106.00 4,028,722.60 4,095,356.20 4,179,606.00 | 4,300,114.80 4,368,629.70  4,466,240.15 4,550,678.28 4,646,281.65 4,692,061.40 4,669,431.65 4,625995.64
Diff between Billed Rate and Actual Cost $ 0.00693 0.00848 0.00993 0.00465 0.01165 (0.00404) (0.02337) (0.01711) 0.01129 0.00892 0.01240 0.01390 0.01632 0.00873 0.01741 0.01699 0.01839 0.00575 (0.00655) (0.01187)
Margin and Interest (estimate) -51,603.00 -51,603.00 -51,603.00 -51,603.00 -51,603.00 -51,603.00 13,000.00 13,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00
Affect on RSF - by Month $ (5,246.47) (1,511.34) (7,376.82) (32,945.52) (2,691.77) (73,703.28)  (127,152.69) (75,408.65) 67,348.99 51,616.60 66,633.60 84,249.80 120,508.80 68,514.90 97,610.45 84,438.13 95,603.37 45,779.75 (22,629.75) (43,436.01)
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East Norwalk - PCA Calculation
Power Cost Adjustment Calculation
6 Month Rolling Average (starting January 2014)

2026 2026 2026 2026 2026 2026 2026 2026 2026 2026 2027 2027 2027 2027 2027 2027 2027 2027 2027 2027
Mar 26 Apr 26 May 26 Jun 26 Jul 26 Aug 26 Sep 26 Oct 26 Nov 26 Dec 26 Jan 27 Feb 27 Mar 27 Apr 27 May 27 Jun 27 Jul 27 Aug 27 Sep 27 Oct 27

Total Energy kWh

CMEEC Billable rate $/kWh 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000
Grand Total (Actual) Purchased Power Costs $ |$ 387587 $§ 308222 $ 321424 $ 379158 [$ 536207 $ 517,954 $ 382,164 $ 321013 $ 321,181 $ 444982 $§ 568630 $ 519516 $ 394,688 $ 306120 $ 306636 $ 385004 [$ 559957 $ 555039 $ 393557 $ 330,556
(Sum of current and previous 11 months) $ 4,861,078 4,836,467 4,834,765 4,834,792 4,894,658 4,914,427 4,952,152 4,974,773 4,982,088 4,976,080 4,990,030 5,008,039 5,015,140 5,013,038 4,998,249 5,004,095 5,027,845 5,064,929 5,076,322 5,085,865
kWh's Purchased kWh

Total Purchased Power kWh Units kWh 4,928,000 4,090,000 4,141,000 4,968,000 6,451,000 6,113,000 4,728,000 4,065,000 4,371,000 5,340,000 5,731,000 4,915,000 4,917,000 4,074,000 4,122,000 4,948,000 6,423,000 6,100,000 4,711,000 4,043,000
(Sum of current and previous 11 months) kWh 60,010,000 59,995,000 59,972,000 59,958,000 59,944,000 59,927,000 59,910,000 59,888,000 59,876,000 59,863,000 59,849,000 59,841,000 59,830,000 59,814,000 59,795,000 59,775,000 59,747,000 59,734,000 59,717,000 59,695,000
Actual/Forecast Power Costs $/kWh 0.07865 0.07536 0.07762 0.07632 0.08312 0.08473 0.08083 0.07897 0.07348 0.08333 0.09922 0.1057 0.08027 0.07514 0.07439 0.07781 0.08718 0.09099 0.08354 0.08176
Power (Actual) Costs (12 mo avg) $ 0.0855 0.0851 0.0851 0.0852 0.0862 0.0866 0.0873 0.0877 0.0879 0.0878 0.0880 0.0884 0.0885 0.0885 0.0883 0.0884 0.0889 0.0895 0.0898 0.0900
Base Generation Cost $ 0.0689 0.0689 0.0689 0.0689 0.0689 0.0689 0.0689 0.0689 0.0689 0.0689 0.0689 0.0689 0.0808 0.0808 0.0808 0.0808 0.0808 0.0808 0.0808 0.0808
Loss Factor % 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6%
Calculated PCA $ 0.0166 0.0162 0.0162 0.0163 0.0173 0.0177 0.0184 0.0188 0.0190 0.0189 0.0191 0.0195 0.0077 0.0077 0.0075 0.0076 0.0081 0.0087 0.0090 0.0092
Actual PCA Implemented $ $ 0.0241 $ 0.0241 $ 0.0241 $ 0.0241 | $ 0.0241 $ 0.0241 $ 0.0241 $ 0.0241 $ 0.0241 $ 0.0241 $ 0.0241 $ 0.0241 $ 0.0183 $ 0.0183 $ 0.0183 $ 0.0183 | $ 0.0183 $ 0.0183 $ 0.0183 $ 0.0183
Base Generation & PCA $ 0.0930 $ 0.0930 $ 0.0930 $ 0.0930 | $ 0.0930 $ 0.0930 $ 0.0930 $ 0.0930 $ 0.0930 $ 0.0930 $ 0.0930 $ 0.0930 $ 0.0991 $ 0.0991 $ 0.0991 $ 0.0991 | $ 0.0991 $ 0.0991 $ 0.0991 $ 0.0991
Total System Retail Sales (kWh's) kWh 4,652,032 3,860,960 3,909,104 4,689,792 6,089,744 5,770,672 4,463,232 3,837,360 4,126,224 5,040,960 5,410,064 4,639,760 4,641,648 3,845,856 3,891,168 4,670,912 6,063,312 5,758,400 4,447,184 3,816,592
Base PCA Revenue $ 320,525 266,020 269,337 323,127 419,583 397,599 307,517 264,394 284,297 347,322 372,753 319,679 375,045 310,745 314,406 377,410 489,916 465,279 359,332 308,381
Fuel Factor Revenue $ 112,114 93,049 94,209 113,024 146,763 139,073 107,564 92,480 99,442 121,487 130,383 111,818 84,942 70,379 71,208 85,478 110,959 105,379 81,383 69,844
Total Revenues through PCA $ 432,639 359,069 363,547 436,151 566,346 536,672 415,081 356,874 383,739 468,809 503,136 431,498 459,987 381,124 385,615 462,887 600,874 570,657 440,716 378,224
Difference of Collection vs Expense $ $237,865 $288,712 $330,834 $387,827 $417,966 $436,684 $469,601 $505,462 $568,020 $591,847 $526,353 $438,335 $503,635 $578,639 $657,618 $735,502 $776,419 $792,037 $839,196 $886,865
Over collect / (Under Collect) in each month $45,051.78 $50,846.88 $42,122.25 $56,992.90 $30,139.07 $18,718.01 $32,916.34 $35,861.43 $62,557.75 $23,827.08 ($65,493.87)  ($88,017.82) $65,299.73 $75,003.97 $78,979.17 $77,883.50 $40,917.08 $15,618.44 $47,158.99 $47,668.59
RSF Balance 4,696,928.44 4,771,806.04  4,838,071.62 4,921,033.86 | 4,980,416.74 5,027,632.25 5,085988.01 5,145,824.96 5,233,033.88 5,283,651.68 524581186 5,183,646.36 5,246,488.77 5,322,028.41 5,401,372.83 5,476,688.95 | 5509,801.81 5,518,762.81 5,564,195.87 5,612,510.19
Diff between Billed Rate and Actual Cost $ 0.01135 0.01464 0.01238 0.01368 0.00688 0.00527 0.00917 0.01103 0.01652 0.00667 (0.00922) (0.01570) 0.00973 0.01486 0.01561 0.01219 0.00282 (0.00099) 0.00646 0.00824
Margin and Interest (estimate) 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00
Affect on RSF - by Month $ 70,932.80 74,877.60 66,265.58 82,962.24 59,382.88 47,215.51 58,355.76 59,836.95 87,208.92 50,617.80 (37,839.82) (62,165.50) 62,842.41 75,539.64 79,344.42 75,316.12 33,112.86 8,961.00 45,433.06 48,314.32
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East Norwalk - PCA Calculation
Power Cost Adjustment Calculation
6 Month Rolling Average (starting January 2014)

2027 2027 2028 2028 2028 2028 2028 2028 2028 2028 2028 2028 2028 2028 2029 2029 2029 2029 2029 2029
Nov 27 Dec 27 Jan 28 Feb 28 Mar 28 Apr 28 May 28 Jun 28 Jul 28 Aug 28 Sep 28 Oct 28 Nov 28 Dec 28 Jan 29 Feb 29 Mar 29 Apr 29 May 29 Jun 29

Total Energy kWh

CMEEC Billable rate $/kWh 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000 0.09000
Grand Total (Actual) Purchased Power Costs $ [$ 336317 $ 467,300 $ 583853 $ 546,888 $ 408811 $ 321916 $ 322154 § 387,958 |[$§ 547,154 $ 547,492 $ 391,056 $ 330944 §$ 332679 $ 454816 $ 575745 § 534,865 $ 411827 $ 323767 $ 331244 $ 393523
(Sum of current and previous 11 months) $ 5,101,001 5,123,318 5,138,541 5,165,914 5,180,038 5,195,834 5,211,352 5,214,306 5,201,503 5,193,957 5,191,456 5,191,844 5,188,206 5,175,722 5,167,615 5,155,592 5,158,608 5,160,458 5,169,548 5,175,113
kWh's Purchased kWh

Total Purchased Power kWh Units kWh 4,357,000 5,329,000 5,719,000 5,076,000 4,879,000 4,030,000 4,127,000 4,970,000 6,422,000 6,057,000 4,651,000 4,030,000 4,359,000 5,317,000 5,718,000 4,894,000 4,887,000 4,038,000 4,096,000 4,908,000
(Sum of current and previous 11 months) kWh 59,681,000 59,670,000 59,658,000 59,819,000 59,781,000 59,737,000 59,742,000 59,764,000 59,763,000 59,720,000 59,660,000 59,647,000 59,649,000 59,637,000 59,636,000 59,454,000 59,462,000 59,470,000 59,439,000 59,377,000
Actual/Forecast Power Costs $/kWh 0.07719 0.08769 0.10209 0.10774 0.08379 0.07988 0.07806 0.07806 0.0852 0.09039 0.08408 0.08212 0.07632 0.08554 0.10069 0.10929 0.08427 0.08018 0.08087 0.08018
Power (Actual) Costs (12 mo avg) $ 0.0903 0.0907 0.0910 0.0912 0.0915 0.0918 0.0921 0.0921 0.0919 0.0918 0.0919 0.0919 0.0918 0.0916 0.0915 0.0916 0.0916 0.0916 0.0918 0.0920
Base Generation Cost $ 0.0808 0.0808 0.0808 0.0808 0.0924 0.0924 0.0924 0.0924 0.0924 0.0924 0.0924 0.0924 0.0924 0.0924 0.0924 0.0924 0.1038 0.1038 0.1038 0.1038
Loss Factor % 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6% 5.6%
Calculated PCA $ 0.0095 0.0099 0.0102 0.0104 (0.0009) (0.0006) (0.0003) (0.0003) (0.0005) (0.0006) (0.0005) (0.0005) (0.0006) (0.0008) (0.0009) (0.0008) (0.0122) (0.0122) (0.0120) (0.0118)
Actual PCA Implemented $ |$ 0.0183 $ 0.0183 $ 0.0183 $ 0.0183 $ 0.0108 $ 0.0108 $ 0.0108 $ 0.0108 | $ 0.0108 $ 0.0108 $ 0.0108 $ 0.0108 $ 0.0108 $ 0.0108 $ 0.0108 $ 0.0108 $ 0.0025 $ 0.0025 $ 0.0025 $ 0.0025
Base Generation & PCA $ 0.0991 $ 0.0991 $ 0.0991 $ 0.0991 $ 0.1032 $ 0.1032 $ 0.1032 $ 0.1032 | $ 0.1032 $ 0.1032 $ 0.1032 $ 0.1032 $ 0.1032 $ 0.1032 $ 0.1032 $ 0.1032 $ 0.1063 $ 0.1063 $ 0.1063 $ 0.1063
Total System Retail Sales (kWh's) kWh 4,113,008 5,030,576 5,398,736 4,791,744 4,605,776 3,804,320 3,895,888 4,691,680 6,062,368 5,717,808 4,390,544 3,804,320 4,114,896 5,019,248 5,397,792 4,619,936 4,613,328 3,811,872 3,866,624 4,633,152
Base PCA Revenue $ 332,331 406,471 436,218 387,173 425,574 351,519 359,980 433,511 560,163 528,325 405,686 351,519 380,216 463,779 498,756 426,882 478,863 395,672 401,356 480,921
Fuel Factor Revenue $ 75,268 92,060 98,797 87,689 49,742 41,087 42,076 50,670 65,474 61,752 47,418 41,087 44,441 54,208 58,296 49,895 11,533 9,530 9,667 11,583
Total Revenues through PCA $ 407,599 498,530 535,015 474,862 475,316 392,606 402,056 484,181 625,636 590,078 453,104 392,606 424,657 517,986 557,052 476,777 490,397 405,202 411,022 492,504
Difference of Collection vs Expense $ $958,147 $989,377 $940,539 $868,513 $935,017 $1,005,707 $1,085,609 $1,181,832 $1,260,314 $1,302,900 $1,364,948 $1,426,610 $1,518,588 $1,581,758 $1,563,065 $1,504,977 $1,583,547 $1,664,982 $1,744,760 $1,843,741
Over collect / (Under Collect) in each month $71,282.26 $31,230.07 ($48,837.97)  ($72,026.41) $66,504.67 $70,689.42 $79,902.02 $96,223.18 $78,481.98 $42,585.56 $62,048.06 $61,662.22 $91,978.39 $63,170.21 ($18,693.29)  ($58,087.86) $78,569.28 $81,435.15 $79,778.61 $98,980.62
RSF Balance 5,683,323.36  5,710,633.35 5,656,490.64 558144240 5,626,740.99 5,682,524.59 5,746,800.97 5,821,142.77 | 5,866,968.37 5,879,606.14 5922,140.06 5,968,896.46 6,043,527.58 6,082,241.40 6,036,115.98 5,956,710.72 5,999,713.23  6,054,366.39  6,106,762.87  6,169,959.43
Diff between Billed Rate and Actual Cost $ 0.01281 0.00231 (0.01209) (0.01774) 0.00621 0.01012 0.01194 0.01194 0.00480 (0.00039) 0.00592 0.00788 0.01368 0.00446 (0.01069) (0.01929) 0.00573 0.00982 0.00913 0.00982
Margin and Interest (estimate) 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00 15,000.00
Affect on RSF - by Month $ 70,813.17 27,309.99 (54,142.71) (75,048.24) 45,298.59 55,783.60 64,276.38 74,341.80 45,825.60 12,637.77 42,533.92 46,756.40 74,631.12 38,713.82 (46,125.42) (79,405.26) 43,002.51 54,653.16 52,396.48 63,196.56
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TTD Electric Department

Anaylsis of Aged Receivables as of March 2025

Total # of Customers 4240
Total Open AR

532,002 - not including accounts with credit balances

Count - Active Accounts Account Type
Ageing Groups # % of Total Res Small Com Large Com Flat WWTP DC N/A
Current 1,363 32.15% @ 1,073 196 40 4 1 0 49
30 days 163 3.84% M 132 15 0 1 0 0 15
60 days 40 0.94% M 32 1 0 0 0 0 7
90 days 21 050% @ 16 0 0 0 0 0 5
120 days 17 0.40% ¢> 14 0 0 0 0 0 3
150 days 11 0.26% M 10 0 0 0 0 0 1
180+ days 25 0.59% M 7 0 0 0 0 0 18
Dollars Due per Ageing Buckets
Ageing Groups Total Res Small Com Large Com Flat WWTP DC N/A
Current 284 464,390 169,507 58,044 111,143 659 121,283 0 3,755
30 days O 16,346 13,760 1,099 0 558 0 0 929
60 days @ 3,620 3,245 3 0 0 0 0 372
90 days @ 2,017 1,709 0 0 0 0 0 308
120 days S > 1,804 1,449 0 110 110 0 0 135
150 days A o 917 908 0 0 0 0 0 9
180+ days @ 43,128 19,525 0 0 0 0 0 23,603
N/A indicates a finalled or closed account.
Comparison to
AR 90 Days or less g 486,373.12 91.4% Previous Month
Y Better
AR Greater than 90 Days f 45,849 8.6% f fWorse
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\Memorandum
Third Taxing District
Electric Department

To: Third Taxing District Commissioners
From: Ron Scofield @)
Date:  April 1,2025

Subject: Person-to-Person

In March Tricia Dennison and I met with Lauren Francimore and Shirley Vega from
Person-to-Person for our Annual “get together” to discuss our program to assist East
Norwalk Hardship Residents.

Last year (2024) we were able to provide assistance to 24 hardship ratepayers in the
amount of $21,821.00, to pay on their electric account.

Person-to-Person councils these applicants to see if they qualify for the program, and if
so, they work with us to arrive at a proper monthly payment. They also can assist them
with food through their Food Pantry as well as clothing if they desire.

We completed our 11" year with Person-to-Person and this program continues to be a
valuable asset to our ratepayers.
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Third Taxing District

2 Second Street
East Norwalk, CT 06855

Powering Your Neighborhood ™

Tel: (203) 866-9271
Fax: (203) 866-9856

Memorandum
To: TTD Commissioners /?
From: Kevin Barber — General Manager | vf\,)/"
Date: April 14, 2025
Subject: Recommendation of Auditor for Fiscal Year Ending June 30, 2025

The Third Taxing District has received an engagement letter from auditing firm Hope and
Hernandez, P.C., to perform the financial audit for the fiscal year ending June 30, 2024. The cost
of this year’s audit is $26,200, an increase of $600 from the previous year.

TTD is very happy with the service provided by Hope and Hernandez and recommends the
Commission approve the execution of the engagement letter for this year’s audit.

I would be happy to address any questions at Monday’s meeting.

District Commissioners

Johnnie Mae Weldon 203-216-2652 Chairperson Kevin Barber 203-866-9271 General Manager
Pamela Parkington 203-858-4261 Commissioner Ron Scofield 203-866-9271 Assistant General Manager
Michele Sweeney 203-820-3107 Commissioner Read Auerbach 203-451-7047 Treasurer
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"OPE
i ERNANDEZ P.C.

Certified Public Accountants
TR

April 11, 2025
Mr. Kevin Barber, General Manager
Third Taxing District of the City of Norwalk, Connecticut
2 Second Street
East Norwalk, CT 06855

. ENGAGEMENT LETTER FOR THE YEAR ENDING
JUNE 30, 2025
Dear Mr. Barber:

We are pleased to confirm our understanding of the services we are to provide the Third Taxing
District of the City of Norwalk, Connecticut for the year ending June 30, 2025.

Audit Scope and Objectives

We will audit the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information, and the disclosures, which
collectively comprise the basic financial statements of the Third Taxing District of the City of
Norwalk, Connecticut as of and for the year ending June 30, 2025. Accounting standards generally
accepted in the United States of America (GAAP) provide for certain required supplementary
information (RSI), such as management'’s discussion and analysis (MD&A), to supplement the Third
Taxing District of the City of Norwalk, Connecticut's basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. As part of our
engagement, we will apply certain limited procedures to the Third Taxing District of the City of
Norwalk, Connecticut's RSI in accordance with auditing standards generally accepted in the United
States of America (GAAS). These limited procedures will consist of inquiries of management
regarding the methods of preparing the information and comparing the information for consistency
with management'’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We will not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with
sufficient appropriate evidence to express an opinion or provide any assurance. The following RSI
is required by U.S. generally accepted accounting principles and will be subjected to certain I|m|ted
procedures, but will not be audited:

1. Management'’s Discussion and Analysis

2. Schedule of Changes in the District's Net Pension Liability and Related Ratios
3. Schedule of Net Pension Liability

4. Schedule of District Contributions - Pension Trust Fund.

5. Schedule of Investment Returns — Pension Trust Fund

6. Schedule of Changes in the Total OPED Liability and Related Ratios

7. Schedule of Changes in the Total OPED Liability

We have also been engaged to report on supplementary information other than RSI that
accompanies the Third Taxing District of the City of Norwalk, Connecticut’s financial statements.
We will subject the following supplementary information to the auditing procedures applied in our

Lo e e e e R S e o s R e
2600 Main Street ® Bridgeport, CT 06606-5305 .P(203)2?34'8035 B (203) 366-5092 ® Fax (203) 330-0823
age



Mr. Kevin Barber, General Manager
Third Taxing District
Page -2-

Audit Scope and Obiectives - Continued

audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures
in accordance with GAAS, and we will provide an opinion on it in relation to the financial statements
as a whole.

1. Schedule of Utility Plant.
2. Schedule of Various Operating Expenses.
3. Schedule of Various Administrative Expenses.

The objectives of our audit are to obtain reasonable assurance as to whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error; issue an
auditor's report that includes our opinion about whether your financial statements are fairly
presented, in all material respects, in conformity with GAAP; and report on the fairness of the
supplementary information referred to in the second paragraph when considered in relation to the
financial statements as a whole. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS will always detect a material misstatement when it exists. Misstatements, including
omissions, can arise from fraud or error and are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment of a reasonable
user made based on the financial statements.

Auditor's Responsibilities for the Audit of the Financial Statements

We will conduct our audit in accordance with GAAS and will include tests of your accounting records
and other procedures we consider necessary to enable us to express such opinions. As part of an
audit in accordance with GAAS, we exercise professional judgment and maintain professional
skepticism throughout the audit.

We will evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management. We will also evaluate the overall
presentation of the financial statements, including the disclosures, and determine whether the
financial statements represent the underlying transactions and events in a manner that achieves
fair presentation. We will plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement, whether from (1) errors, (2) fraudulent
financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental
regulations that are attributable to the government or to acts by management or employees acting
on behalf of the government.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal
control, and because we will not perform a detailed examination of all transactions, there is an
unavoidable risk that some material misstatement may not be detected by us, even though the audit
is properly planned and performed in accordance with GAAS. In addition, an audit is not designed
to detect immaterial misstatements or violations of laws or governmental regulations that do not
have a direct and material effect on the financial statements. However, we will inform the
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Mr. Kevin Barber, General Manager
Third Taxing District
Page -3-

Auditor's Responsibilities for the Audit of the Financial Statements - Continued

appropriate level of management of any material errors, fraudulent financial reporting, or
misappropriation of assets that comes to our attention. We will also inform the appropriate level of
management of any violations of laws or governmental regulations that come to our attention,
unless clearly inconsequential. Our responsibility as auditors is limited to the period covered by our
audit and does not extend it to any later periods for which we are not engaged as auditors.

We will also conclude, based on the audit evidence obtained, whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the government's ability to
continue as a going concern for a reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in
the accounts, and direct confirmation of receivables and certain assets and liabilities by
correspondence with selected customers, creditors, and financial institutions. We will also request
written representations from your attorneys as part of the engagement.

Audit Procedures - Internal Control

We will obtain an understanding of the government and its environment, including internal control
relevant to the audit, sufficient to identify and assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and to design and perform audit procedures
responsive to those risks and obtain evidence that is sufficient and appropriate to provide a basis
for our opinions. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentation, or the override of internal control. An audit is not designed to provide assurance
on internal control or to identify deficiencies in internal control. Accordingly, we will express no such
opinion. However, during the audit, we will communicate to management and those charged with
governance internal control related matters that are required to be communicated under AICPA
professional standards.

Audit Procedures - Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we will perform tests of the Third Taxing District City of Norwalk,
Connecticut's compliance with the provisions of applicable laws, regulations, contracts and
agreements. However, the objective of our audit will not be to provide an opinion on overall
compliance and we will not express such an opinion.

Other Services

We will also prepare the financial statements of the Third Taxing District of the City of Norwalk,
Connecticut in conformity with accounting principles generally accepted in the United States of
America based on information provided by you.

We will perform the services in accordance with applicable professional standards. The other
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Mr. Kevin Barber, General Manager
Third Taxing District
Page -4-

Other Services - Continued

services are limited to the financial statement services previously defined. We, in our sole
professional judgment, reserve the right to refused to perform any procedure or take any action
that could be construed as assuming management responsibilities.

You agree to assume all management responsibilities for the financial statement preparation
services and any other non-attest services we provide; oversee the services by designating an
individual, preferably from senior management, with suitable skill, knowledge, or experience;
evaluate the adequacy and results of the services; and accept responsibility for them.

Responsibilities of Management for the Financial Statements

Our audit will be conducted on the basis that you acknowledge and understand your responsibility
for designing, implementing, and maintaining internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error, including monitoring ongoing activities; for the selection and application of
accounting principles; and for the preparation and fair presentation of the financial statements in
conformity with accounting principles generally accepted in the United States of America with the
oversight of those charged with governance.

Management is responsible for making drafts of financial statements, all financial records and
related information available to us and for the accuracy and completeness of that information
(including information from outside of the general and subsidiary ledgers). You are also responsible
for providing us with (1) access to all information of which you are aware that is relevant to the
preparation and fair presentation of the financial statements, such as records, documentation,
identification of all related parties and all related-party relationships and transactions, and other
matters; (2) additional information that we may request for the purpose of the audit; and (3)
unrestricted access to persons within the government from whom we determine it necessary to
obtain audit evidence. At the conclusion of our audit, we will require certain written representations
from you about the financial statements and related matters.

Your responsibilities include adjusting the financial statements to correct material misstatements
and confirming to us in the management representation letter that the effects of any uncorrected
misstatements aggregated by us during the current engagement and pertaining to the latest period
presented are immaterial, both individually and in the aggregate, to the financial statements of each
opinion unit taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and
detect fraud, and for informing us about all known or suspected fraud affecting the government
involving (1) management, (2) employees who have significant roles in internal control, and (3),
others where the fraud could have a material effect on the financial statements. Your responsibilities
include informing us of your knowledge of any allegations of fraud or suspected fraud affecting the
government received in communications from employees, former employees, grantors, regulators,
or others. In addition, you are responsible for identifying and ensuring that the entity complies with
applicable laws and regulations.
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Mr. Kevin Barber, General Ménager
Third Taxing District
Page -5-

Responsibilities of Management for the Financial Statements - Continued

You are responsible for the preparation of the supplementary information in conformity with
accounting principles generally accepted in the United States of America (GAAP). You agree to
include our report on the supplementary information in any document that contains and indicates
that we have reported on the supplementary information. You also agree to include the audited
financial statements with any presentation of the supplementary information that includes our report
thereon or make the audited financial statements readily available to users of the supplementary
information no later than the date the supplementary information is issued with our report thereon.
Your responsibilities include acknowledging to us in the representation letter that (1) you are
responsible for presentation of the supplementary information in accordance with GAAP; (2) you
believe the supplementary information, including its form and content, is fairly presented in
accordance with GAAP; (3) the methods of measurement or presentation have not changed from
those used in the prior period (or, if they have changed, the reasons for such changes); and (4) you
have disclosed to us any significant assumptions or interpretations underlying the measurement or
presentation of the supplementary information.

Engagement Administration. Fees and Other

We understand that your employees will prepare all cash, accounts receivable, or other
confirmations we request and will locate any documents selected by us for testing.

The audit documentation for this engagement is the property of Hope & Hernandez, P.C. and
constitutes confidential information. However, subject to applicable laws and regulations, audit
documentation and appropriate individuais will be made available upon request and in a timely
manner to a cognizant agency or its designee. We will notify you of any such request. If requested,
access to such audit documentation will be provided under the supervision of Hope & Hernandez,
P.C’s personnel. Furthermore, upon request, we may provide copies of selected audit
documentation to a cognizant agency or its designee. The cognizant agency or its designee may
intend or decide to distribute the copies or information contained therein to others, including other
governmental agencies.

Charles J Rubertino, CPA is the engagement partner and is responsible for supervising the
engagement and signing the report or authorizing another individual to sign it. We expect to begin
our audit on approximately August 11, 2025 and to issue our reports no later than October 31, 2025.

Our fee for the audit for the year ending June 30, 2025 will be $26,200. Our fees for other special
auditing, accounting services or consulting services will be billed at the rate of $100 per hour plus
expenses.

The fee estimate is based on anticipated cooperation from your personnel and the assumption that
unexpected circumstances will not be encountered during the audit. If significant additional time is
necessary, we will discuss it with you and arrive at a new fee estimate before we incur the additional
costs. Our invoices for these fees will be rendered each month as work progresses and are payable
upon presentation. In accordance with our firm policies, work may be suspended if your account
becomes 60 days or more overdue and will not be resumed until your account is paid in full. If we
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MOTION FOR TO APPROVE INDEPENDENT AUDITOR FOR FYE JUNE 30, 2025

COMMISSIONER ( ) MOVED TO APPROVE THE EXECUTION OF THE

ENGAGEMENT LETTER BETWEEN THE THIRD TAXING DISTRICT AND HOPE &
HERNANDEZ, P.C. FOR THEM TO PERFORM THE FINANCIAL AUDIT FOR THE FISCAL

YEAR ENDING JUNE 30, 2025.

** COMMISSIONMER SECONDED.

* THE MOTION PASSED UNANIMOUSLY.
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